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Accounting is a business language that is used to convey financial information to the company's stakeholders regarding the efficiency, profitability and position of the company and helps them in rational decision-making. Financial reporting is based on different concepts and conventions.
Accounting concepts are fundamental accounting assumptions that form the basis for the registration of business transactions and the preparation of final accounts. On the other hand, accounting conventions are methods and procedures that are universally accepted. They are followed by
the firm in the registration of transactions and preparation of financial statements. Let's look at the article to understand the difference between the concept of accounting and conventions. Content: Accounting Concept Vs Accounting Convention Comparison Chart Determining Key
Differences Conclusion Chart Basic to CompareContation ConceptContation Convention Meaning Concept refers to accounting rules that must be observed when recording business transactions and preparing final accounts. Accounting conventions involve customs or practices that are
widely recognized by the accounting authorities and accepted by the firm to work as a guide in the preparation of final accounts. What's it? The theoretical concept of the A-method or procedure established by the Accounting Authorities Of the Common accounting practice, related to the
settling of accountsPreparation of financial reporting BiasnessUnthere possible definition of the concept of accounting concept can be understood as a basic accounting assumption, which acts as a basis for the preparation of financial statements of the enterprise. Indeed, they form the
basis for formulating accounting principles, methods and procedures for registering and representing the financial operations of the business. These concepts provide a comprehensive structure and a rational approach to the accounting process. Each financial transaction is interpreted in
the light of accounting concepts that guide accounting methods. Business Essence Concept: The concept assumes that a business is independent of its owners. The concept of measuring money: According to this concept, only those transactions that can be expressed in monetary terms
are registered in accounts. Cost Concept: This concept states that all of the company's assets are registered in accounts at their purchase price Going Concern Concept: The concept assumes that the business will have an indefinite continuity, i.e. it will continue to operate for an indefinite
period of time. The concept of a dual aspect: This is the basic accounting rule, which states that each transaction affects two accounts. Concept In accordance with this concept, income should be recorded by the firm only when it is realized. Concept Accrual: Concept Concept that income
should be recognized when they become receivables, while expenses must be recognized when they become due payment. The concept of frequency: The concept states that financial statements should be prepared for each period, i.e. at the end of the fiscal year. Compliance concept:
The concept states that, income for the period, must correspond to expenses. The definition of the Accounting Convention, as the name suggests, is a practice adopted by an enterprise over a period of time that relies on a general agreement between the accounting authorities and assists
in assisting the accountant at the time of the company's financial statements. In order to improve the quality of financial information, the world's accounting authorities can modify or change any accounting convention. Below are the basic accounting conventions: Consistency: Financial
reporting can only be matched when accounting policies are consistently followed by firms during that period. However, changes can only be made in special circumstances. Disclosure: This principle states that financial statements should be prepared in such a way that it fairly discloses all
material information to users in order to help them make a rational decision. Conservatism: This convention states that the firm should not anticipate revenue and profits, but provide all costs and losses. Materiality: This concept is an exception to the convention on full disclosure, which
states that only those elements will be disclosed in financial statements, which has a significant economic effect. The difference between the accounting concept and the convention is presented in the paragraphs below: The Accounting Concept is defined as an accounting assumption that
a firm accountant follows when registering business transactions and preparing final accounts. Conversely, accounting conventions imply procedures and principles, which are generally accepted by the accounting authorities and accepted by the firm for management at the time of financial
reporting. The accounting concept is nothing more than a theoretical concept that is used in the preparation of financial statements. On the contrary, accounting conventions are the methods and procedures that are followed in order to give a true and fair presentation of financial statements.
Although the concept of accounting is established by the accounting authorities, accounting conventions derive from general accounting practices, which are accepted on the basis of general consent. The concept of accounting is mainly related to the registration of transactions and the
maintenance of accounts. At the same time, accounting conventions attention is focused on the preparation and reporting of financial statements. There is no possibility of bias or personal judgment in the adoption of the accounting concept, while the likelihood of bias is high in the case of
accounting conventions. Registered. To sum up, the concept of accounting and conventions outlines the points on which financial accounting is based. The concept of accounting was not based on the Accounting Convention, but accounting conventions were tailored to the concept of
accounting. Accounting concepts, conventions, assumptions and principles imply logical and generally accepted accounting practices and principles. These concepts are not simple and fast rules and should be used as general guidelines for applying and choosing appropriate accounting
methods. It is equally important that accounting users understand the concepts of accounting to understand financial reporting. Accountants should have knowledge of these conventions to ensure that accounting information is presented accurately and consistently. Accounting practices
should be designed to comply with generally accepted conventions. Although there is no universally agreed list of fundamental concepts and accounting principles, we will define the basic accounting conventions in the next. To these go: (1) Business Essence of The Concept of Accounting
(2) Prudence of the Accounting Concept (3) Going Concern For The Concept of Accounting (4) Historical Accounting Concept Costs (5) Consistency Accounting Principle (6) Materiality Of the Accounting Concept (7) Compliance with the Accounting Concept (7)8) Accruing the Accounting
Concept (9) Substance over the Form of Accounting Concept (10) Objectivity of the Accounting Concept (11) Money Measuring Accounting Concept (12) Asset Revaluation Concept Financial Concept As We Know that today is the result of several centuries of evolution. Accounting has
evolved to cope with an increasingly complex business world, and over the years it has been necessary to develop practical solutions to many new accounting problems. This is how many of its procedures have equal force. However, public procedures involve the adoption of certain
concepts or conventions that accountants currently use to guide them in their work. Accounting concepts and conventions - merit and disadvantages (advantages or disadvantages): Merit/Benefits: (i) Concepts and accounting conventions provide a solid accounting framework. (ii) They
direct accountants to a theoretical way of dealing with new accounting problems. (iii) They provide logical and consistent provision of logical and consistent financial accounting. They provide a theoretical basis for setting accounting standards. (i) Accounting and conventions guide
accountants on what to do and how to do, without necessarily telling them why. (ii) The application of the convention is based on individual judgement so that it can be used to manipulate accounting records. (iii) One convention may conflict with another. For example, the concept of
prudence requires writing costs immediately after its occurrence, while the relevant convention may suggest the spread of this cost throughout its lifetime, which may be more than one year. Conventions simply tell us that accountants do things that may be different from what accountants
should do. Accounting conventions are guidelines used to help companies determine how to record certain business transactions that have not yet been fully reviewed by accounting standards. These procedures and principles are not legally binding, but are generally accepted by the
accounting authorities. They are mainly designed to promote consistency and help accountants overcome the practical problems that may arise in the preparation of financial statements. Accounting conventions are guidelines used to help companies determine how to record business
transactions that are not yet fully covered by accounting standards. They are generally accepted by the accounting authorities, but are not legally binding. If an oversight organization sets out guidelines that address the same topic as the accounting convention, the accounting convention is
no longer applicable. There are four widely recognized accounting conventions: conservatism, consistency, full disclosure and materiality. Sometimes there is no final guidance in accounting standards that regulates a particular situation. In such cases, accounting conventions can be
invoked. Accounting is full of assumptions, concepts, standards and conventions. Concepts such as relevance, reliability, physicality and comparability are often supported by accounting conventions that help standardize the financial reporting process. In short, accounting conventions
serve to fill gaps that have not yet been addressed by accounting standards. If an oversight organization, such as the Securities and Exchange Commission (SEC) or the Financial Accounting Standards Board (FASB), establishes guidance that addresses the same topic as the accounting
convention, the accounting convention is no longer applicable. The scope and detail of accounting standards continue to expand, which means that there are currently fewer accounting conventions that can be used. The accounting conventions are also not stoned. Instead, they can evolve
over time to reflect new ideas and opinions on the best way to record trades. Accounting conventions are important because they that several different companies record transactions in the same way. Providing a standardized methodology makes it easier for investors to compare the
financial results of different firms, such as competing firms operating in the same sector. However, accounting conventions are by no means flawless. Sometimes they are freely explained by giving companies and their accountants the opportunity to potentially bend or manipulate them to
their advantage. There are four main accounting conventions to help Conservatism: Playing safely is both a principle of accounting and convention. He tells accountants to err on the side of caution when providing estimates on assets and liabilities. This means that if there are two values,
the transaction should be favored by a lower one. The general concept is to take into account the worst-case scenario of the company's financial future. Consistency: The company must apply the same accounting principles in different accounting cycles. Once he chooses the method is
strongly advised to stick to it in the future if he has a good reason to do otherwise. Without this convention, the ability of investors to compare and evaluate how a company works from one period to the next is much more challenging. Full disclosure: Information deemed potentially important
and relevant must be disclosed, regardless of whether it harms the company. Materiality: Like full disclosure, this convention encourages companies to put all their cards on the table. If an item or event is material, in other words, it is important, it must be disclosed. The idea here is that any
information that may affect a person's decision when looking for a financial report should be included. Accounting conservatism can be applied to cadastral evaluation. In determining the reported value of stocks, conservatism dictates that the lower historical value or cost of a replacement



should be monetary value. Accounting conventions also dictate that adjustments to linear goods should not be in the direction of inflation or market value. This means that the value of the book can sometimes be less than the market value. For example, if a building is worth $50,000 when it
is purchased, it should remain on the books at $50,000, regardless of whether it is worth more now. Assessments such as uncollected receivables and losses also use the convention of conservatism. If a company expects to win a lawsuit, it cannot report profits until it meets all revenue
recognition principles. However, if the lawsuit is expected to be lost, the financial statements require an assessment of the economic impact. Conditional liabilities such as royalty payments or unappropriated income must be disclosed, too. Too.
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